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justifying, or even accounting for, the crazy-quilt patterns of their security
issues. Their managers seem never to have heard the term "plan." As far
as a basis for security issues is concerned, they seem to have used the first
kind suggested to them. Nor is haphazard financing confined to small
corporations, managed by men of limited business experience. Published
balance sheets of sizable corporations sometimes display an utter lack of
financial judgment in the selection of financial plans.
QUESTIONS AND SUGGESTIONS
1.  Why is it difficult to define capital?
2.  What is the economist's concept of capital?  Why does he not include land and
accounts receivable?
3.  How does the accountant define capital?  Why does the businessman have no
consistent definition of capital?
4.  How does the lawyer define capital?  What is the significance of corporate capital?
5.  What terms are used to describe capital that is not classified as fixed?   Which do
you recommend and why?
6.  List the possible kinds of current assets.  Can a corporation have too much cash?
Explain.
7.  What determines the  amount  of circulating capital needed by a specific
corporation?
8.  How are circulating capital needs related to the budget?
9.  What are the purposes for which circulating capital is acquired?
10.  In acquiring circulating capital, what kinds of investment policies are possible?
Which do you recommend?  Why?
11 What is the meaning of surplus funds?   What are their sources?   What are their
uses?  How should they be invested pending their use?
12.  Which specific uses do you recommend?   Which do you question?  Why?
13.  What is the meaning of capitalization?  Why is it difficult to define this term?
14.  Define overcapitalisation, and state whose interests may be adversely affected
by it.
16. How has the use of no-par stock affected overcapitalization?
16.  What is undercapitalization, and why is it practiced?
17.  What are the possible bases of capitalization?
IB. How is earning capacity related to management?
19. Why are some corporations financed only temporarily?
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